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Beginning on January 1, 2021, as permitted by regulations adopted by the U.S. Securities and Exchange 
Commission, paper copies of the Fund’s shareholder reports like this one will no longer be sent by 
mail, unless you specifically request paper copies of the reports from the Fund or from your financial 
intermediary, such as a broker-dealer or bank. Instead, the reports will be made available on a website, 
and you will be notified by mail each time a report is posted and provided with a website link to access 
the report.

If you already elected to receive shareholder reports electronically, you will not be affected by this 
change and you need not take any action. You may elect to receive shareholder reports and other 
communications from the Fund electronically by contacting the Fund at 1-800-228-8537 or, if you own 
these shares through a financial intermediary, by contacting your financial intermediary.

You may elect to receive all future reports in paper free of charge. You can inform the Fund that 
you wish to continue receiving paper copies of your shareholder reports by contacting the Fund at 
1-800-228-8537. If you own shares through a financial intermediary, you may contact your financial 
intermediary or follow instructions included with this document to elect to continue to receive paper 
copies of your shareholder reports. Your election to receive reports in paper will apply to all funds held 
with the fund complex or at your financial intermediary.
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CUTLER EQUITY FUND 
LETTER TO SHAREHOLDERS 
 

To the Cutler Equity Fund Shareholders:

We have always been a believer in dividend-paying stocks. Dividends are boring. They typically pay 
quarterly, in small amounts. Some companies pay a 1% dividend, others perhaps 5%. The numbers 
are typically not overwhelming. But there are certain aspects of these types of companies that we love. 
Most of the time, companies raise their dividends over time. This means that today’s 1% may turn 
into a 2%, which may compound into a 4% payout, etc. Compound interest is an extraordinary wealth 
building strategy. Additionally, dividend stocks are quite often less risky than the broader markets. Why? 
Companies that can pay consistent dividends usually have strong cash flows and balance sheets. When 
times get tough, cash is king, and cash flows can be a corporate lifeline during a crisis.

This past year, we have learned new meanings of the word crisis. In our modern world, where most 
comforts are accessible by the click of a button, we have had to rethink much of how we do things. 
However, amongst all this turmoil, the Cutler Equity Fund was a ballast amongst the broader large cap 
universe. Through June 30, 2020, we are proud of the fact that the Cutler Equity Fund has been awarded 
5 of 5 stars for every reported Morningstar time period. As of June 30, 2020, 5 stars overall and 3-years 
out of 1,109 funds, 5 stars 5-years out of 970 funds, 5 stars 10-years out of 703 funds. Dividends, it turns 
out, can be exciting when markets are in turmoil. 

We have experienced an incredible economic shock, and the way forward is not without uncertainty. We 
believe that dividends will guide our path forward, as we look for investments that continue to have the 
cash flows needed to support their shareholder payouts.

Thank you for your continued support of Cutler through your investment in the Cutler Equity Fund. We 
welcome any conversations you may want to have regarding your portfolio. 

Sincerely,

Matthew C. Patten Erich M. Patten
Chairman Chief Investment Officer
The Cutler Trust Cutler Investment Counsel, LLC
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Before investing you should carefully consider the Cutler Funds’ investment objectives, risks, charges 
and expenses. This and other information is in the prospectus, a copy of which may be obtained by 
calling 1-800-228-8537. Please read the prospectus carefully before you invest. 

The Morningstar Rating for funds, or “star rating”, is calculated for managed products (including 
mutual funds, variable annuity and variable life subaccounts, exchange-traded funds, closed-end 
funds, and separate accounts) with at least a three-year history. Exchange-traded funds and open-
ended mutual funds are considered a single population for comparative purposes. It is calculated 
based on a Morningstar Risk-Adjusted Return measure that accounts for variation in a managed 
product’s monthly excess performance, placing more emphasis on downward variations and rewarding 
consistent performance. The top 10% of products in each product category receive 5 stars, the next 
22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 
10% receive 1 star. The Overall Morningstar Rating for a managed product is derived from a weighted 
average of the performance figures associated with its three-, five-, and 10-year (if applicable) 
Morningstar Rating metrics. The weights are: 100% three-year rating for 36-59 months of total 
returns, 60% five-year rating/40% three-year rating for 60-119 months of total returns, and 50% 
10-year rating/30% five-year rating/20% three-year rating for 120 or more months of total returns. 
While the 10-year overall star rating formula seems to give the most weight to the 10-year period, the 
most recent three-year period actually has the greatest impact because it is included in all three rating 
periods.

The views in this report were those of the Cutler Equity Fund’s investment adviser as of June 30, 2020 
and may not reflect its views on the date this report is first published or anytime thereafter. These views 
are intended to assist shareholders in understanding their investment in the Cutler Equity Fund and do 
not constitute investment advice.

CUTLER EQUITY FUND 
LETTER TO SHAREHOLDERS  
(Continued) 
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CUTLER EQUITY FUND 
MANAGEMENT DISCUSSION OF FUND PERFORMANCE 

1) How did the Fund perform last year?

The Cutler Equity Fund has a net return of 0.39% for the year ended June 30, 2020.

2) What were the most significant market factors affecting the Fund’s performance 
during the past year?

Market factors included:

1) Federal Reserve policy
2) Coronavirus economic shock
3) Government economic support

3) How did the Fund perform relative to the benchmark?

The Cutler Equity Fund lagged the S&P 500 Index benchmark, which has been increasingly 
dominated by Technology companies, who are largely not eligible for our dividend-based criteria. 
The S&P 500 TR outperformed the Fund’s return by 7.12% during the year ended June 30, 2020. 
However, the Fund compared very favorably to the Russell 1000 Value TR index, which lagged 
the Fund’s return by 9.23% during the fiscal year.

4) What strategies did you use to manage the Fund?

Cutler’s investment process focuses on dividends as the primary driver of investment returns 
and the Fund’s strategy during the past year remained unchanged from that of prior years. We 
look for holdings in the portfolio that maintain consistent dividend payments and typically have 
a total market capitalization of at least $10 billion. We seek relative value as compared to other 
companies in similar industries. The strategy is further detailed in the Fund’s prospectus.

5) What were the primary strategic factors that guided your management of the 
Fund?

Cutler’s dividend criteria have been the primary strategic factors used in managing the Fund this past 
year. For example, Cutler looks for companies that have at least a 10-year history of maintaining 
or increasing dividend. We believe this criterion results in a portfolio of companies with stable 
earnings and sound business models. In addition, the Fund’s portfolio managers continue to focus 
on companies they believe offer attractive current yields and the potential for total return. 

Portfolio turnover of the Fund remained low this past year at 6%. We believe that lower turnover results 
in fewer shareholder costs, and we look to reduce unnecessary trading in the investment strategy.
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CUTLER EQUITY FUND 
MANAGEMENT DISCUSSION OF FUND PERFORMANCE 
(Continued)

6) What were some of the key trends in each of the regions/significant industries in 
which the Fund invests?

The Fund’s holdings are domiciled in the U.S., and the strategies employed do not have any 
additional regional bias. In certain cases, holdings may have legal registration outside of the U.S., 
but are considered domestic due to the locality of their operations.

As was the case during the Great Recession, the universe of investable securities has been 
impacted by the current Coronavirus Recession. While the portfolio has not seen significant cuts, 
certain eligible airlines and energy companies no longer meet our investing criteria. As the Great 
Recession is beyond 10 years ago, many of the companies who cut dividends during that period 
are once again eligible for purchase. 

7) Which securities helped the Fund’s performance?

a) The Home Depot, Inc.
b) Deere & Co.
c) Microsoft Corp.

8) Did any securities hurt the Fund’s performance?

a) Intel Corp.
b) Chevron Corp.
c) Exxon Mobil Corp.
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Comparison of the Change in Value of a $10,000 Investment in  
Cutler Equity Fund and S&P 500 Index 

$5,000
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$40,000
Past performance is not predictive of future performance.

S&P 500 Index ($37,031)
Cutler Equity Fund ($29,529)

$37,031

$29,529
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6/30/15
6/30/14

6/30/13
6/30/12

6/30/11
6/30/10

6/30/18
6/30/20

6/30/19

Average Annual Total Returns 

(for periods ended June 30, 2020)

1 Year 5 Years 10 Years

Cutler Equity Fund(a) 0.39% 7.68% 11.44%
S&P 500 Index(b) 7.51% 10.73% 13.99%

(a) Returns shown do not reflect the deduction of taxes a shareholder would pay on Fund 
distributions or the redemption of Fund shares.

(b) The S&P 500 Index is a market capitalization weighted index that is widely used as a barometer 
of U.S. stock market performance. The index is unmanaged and shown for illustration purposes 
only. An investor cannot invest in an index and its returns are not indicative of the performance 
of any specific investment.

CUTLER EQUITY FUND 
PERFORMANCE INFORMATION 
June 30, 2020 (Unaudited)
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CUTLER EQUITY FUND 
PORTFOLIO INFORMATION 
June 30, 2020 (Unaudited)
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CUTLER EQUITY FUND 
SCHEDULE OF INVESTMENTS 
June 30, 2020

COMMON STOCKS — 99.2% Shares Value

Communication Services — 5.9%
Diversified Telecommunication Services — 2.6%
Verizon Communications, Inc.  .............................................................. 69,786 $ 3,847,302

Entertainment — 3.3%
Walt Disney Company (The)  ................................................................. 43,742 4,877,671

Consumer Discretionary — 9.4%
Hotels, Restaurants & Leisure — 4.2%
McDonald’s Corporation  ....................................................................... 33,255 6,134,550

Specialty Retail — 5.2%
Home Depot, Inc. (The)  ......................................................................... 30,575 7,659,343

Consumer Staples — 12.6%
Beverages — 3.1%
PepsiCo, Inc.  .......................................................................................... 34,995 4,628,439

Food & Staples Retailing — 6.4%
Kroger Company (The)  ......................................................................... 108,971 3,688,668
Walmart, Inc.  ......................................................................................... 47,177 5,650,861

9,339,529
Household Products — 3.1%
Procter & Gamble Company (The)  ....................................................... 38,130 4,559,204

Energy — 4.7%
Oil, Gas & Consumable Fuels — 4.7%
Chevron Corporation  ............................................................................. 40,070 3,575,446
Exxon Mobil Corporation  ...................................................................... 74,664 3,338,974

6,914,420
Financials — 16.7%
Banks — 6.1%
JPMorgan Chase & Company  ............................................................... 33,000 3,103,980
M&T Bank Corporation  ........................................................................ 26,440 2,748,967
PNC Financial Services Group, Inc. (The) ............................................ 29,500 3,103,695

8,956,642
Capital Markets — 6.3%
BlackRock, Inc.  ..................................................................................... 11,784 6,411,556
Northern Trust Corporation  ................................................................... 36,500 2,895,910

9,307,466
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CUTLER EQUITY FUND 
SCHEDULE OF INVESTMENTS (Continued)

COMMON STOCKS — 99.2% (Continued) Shares Value

Financials — 16.7% (Continued)
Insurance — 4.3%
Marsh & McLennan Companies, Inc.  ................................................... 39,500 $ 4,241,115
Prudential Financial, Inc.  ....................................................................... 34,000 2,070,600

6,311,715
Health Care — 16.5%
Health Care Equipment & Supplies — 6.9%
Becton, Dickinson and Company  .......................................................... 25,025 5,987,732
Medtronic plc  ......................................................................................... 45,500 4,172,350

10,160,082
Pharmaceuticals — 9.6%
Bristol-Myers Squibb Company  ............................................................ 87,363 5,136,944
Johnson & Johnson  ................................................................................ 32,670 4,594,382
Merck & Company, Inc.  ........................................................................ 57,290 4,430,236

14,161,562
Industrials — 14.6%
Aerospace & Defense — 1.2%
Raytheon Technologies Corporation  ..................................................... 28,510 1,756,786

Building Products — 0.4%
Carrier Global Corporation  .................................................................... 28,510 633,492

Commercial Services & Supplies — 2.8%
Republic Services, Inc.  .......................................................................... 49,000 4,020,450

Machinery — 7.9%
Caterpillar, Inc.  ...................................................................................... 40,280 5,095,420
Deere & Company  ................................................................................. 36,694 5,766,462
Otis Worldwide Corporation  ................................................................. 14,255 810,540

11,672,422
Road & Rail — 2.3%
Union Pacific Corporation  ..................................................................... 20,000 3,381,400

Information Technology — 14.0%
Semiconductors & Semiconductor Equipment — 8.2%
Intel Corporation  .................................................................................... 99,465 5,950,991
Texas Instruments, Inc.  .......................................................................... 47,865 6,077,419

12,028,410
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CUTLER EQUITY FUND 
SCHEDULE OF INVESTMENTS (Continued)

COMMON STOCKS — 99.2% (Continued) Shares Value

Information Technology — 14.0% (Continued)
Software — 5.8%
Microsoft Corporation  ........................................................................... 41,975 $ 8,542,332

Materials — 2.1%
Chemicals — 2.1%
DuPont de Nemours, Inc.  ...................................................................... 59,291 3,150,131

Utilities — 2.7%
Multi-Utilities — 2.7%
Dominion Energy, Inc.  .......................................................................... 49,243 3,997,547

Total Common Stocks (Cost $92,184,236)  ......................................... $ 146,040,895

 

MONEY MARKET FUNDS — 0.9% Shares Value

Invesco Short-Term Investment Trust Government & Agency 
Portfolio - Institutional Class, 0.09% (a) (Cost $1,332,911)  .............. 1,332,911 $ 1,332,911

Total Investments at Value — 100.1% (Cost $93,517,147)  .............. $ 147,373,806

Liabilities in Excess of Other Assets — (0.1%)  ................................ (166,319)

Net Assets — 100.0%  .......................................................................... $ 147,207,487

(a) The rate shown is the 7-day effective yield as of June 30, 2020.
See accompanying notes to financial statements.
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CUTLER EQUITY FUND 
STATEMENT OF ASSETS AND LIABILITIES 
June 30, 2020
ASSETS

Investments in securities:
At cost  ........................................................................................................................ $ 93,517,147
At value (Note 2)  ....................................................................................................... $ 147,373,806

Receivable for capital shares sold  .................................................................................. 8,983
Dividends and interest receivable  .................................................................................. 136,644
Other assets  .................................................................................................................... 12,103

Total assets  .......................................................................................................................... 147,531,536

LIABILITIES
Distributions payable  ...................................................................................................... 7,000
Payable for capital shares redeemed  .............................................................................. 165,307
Payable to Adviser (Note 3)  ........................................................................................... 86,762
Payable to administrator (Note 3)  .................................................................................. 12,300
Other accrued expenses  .................................................................................................. 52,680

Total liabilities  .................................................................................................................... 324,049

NET ASSETS  .................................................................................................................... $ 147,207,487

NET ASSETS CONSIST OF:
Paid-in capital  ................................................................................................................. $ 90,398,984
Accumulated earnings  .................................................................................................... 56,808,503

NET ASSETS  .................................................................................................................... $ 147,207,487

Shares of beneficial interest outstanding 
(unlimited number of shares authorized, no par value)  ................................................. 7,396,526

Net asset value, offering price and redemption price per share (Note 2)  .......................... $ 19.90

See accompanying notes to financial statements.
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CUTLER EQUITY FUND 
STATEMENT OF OPERATIONS 
For the Year Ended June 30, 2020
INVESTMENT INCOME

Dividend income  ............................................................................................................ $ 4,240,240
Foreign withholding taxes on dividends  ........................................................................ (342)

Total investment income  .................................................................................................... 4,239,898

EXPENSES
Investment advisory fees (Note 3)  ................................................................................. 1,165,309
Shareholder servicing fees (Note 4)  ............................................................................... 244,681
Administration fees (Note 3)  .......................................................................................... 202,947
Legal fees  ....................................................................................................................... 46,294
Trustees’ fees and expenses (Note 3) ............................................................................. 37,566
Registration and filing fees  ............................................................................................ 23,048
Custody and bank service fees  ....................................................................................... 18,866
Audit and tax services fees  ............................................................................................ 18,500
Insurance expense  .......................................................................................................... 17,230
Postage and supplies  ...................................................................................................... 9,413
Printing of shareholder reports  ....................................................................................... 7,152
Pricing costs  ................................................................................................................... 951
Other expenses  ............................................................................................................... 14,468

Total expenses  .................................................................................................................... 1,806,425
Less contractual fee reductions by the Adviser (Note 3)  ............................................... (19,614)

Net expenses  ....................................................................................................................... 1,786,811

NET INVESTMENT INCOME  ...................................................................................... 2,453,087

REALIZED AND UNREALIZED GAINS (LOSSES) ON INVESTMENTS
Net realized gains from investment transactions  ................................................................ 6,578,422
Net change in unrealized appreciation (depreciation) on investments  ............................... (7,968,701)
NET REALIZED AND UNREALIZED LOSSES ON INVESTMENTS  ................... (1,390,279)

NET INCREASE IN NET ASSETS FROM OPERATIONS  ....................................... $ 1,062,808

See accompanying notes to financial statements.
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CUTLER EQUITY FUND 
STATEMENTS OF CHANGES IN NET ASSETS

 
Year Ended 

June 30, 2020
Year Ended 

June 30, 2019

FROM OPERATIONS
Net investment income  ...................................................................... $ 2,453,087 $ 2,375,687
Net realized gains from investment transactions  .............................. 6,578,422 3,802,337
Net change in unrealized appreciation 

(depreciation) on investments  ....................................................... (7,968,701) 9,155,680
Net increase in net assets from operations  ............................................ 1,062,808 15,333,704

DISTRIBUTIONS TO SHAREHOLDERS (Note 2)  ....................... (6,610,400) (8,082,565)

CAPITAL SHARE TRANSACTIONS
Proceeds from shares sold  ................................................................. 16,312,875 10,555,041
Net asset value of shares issued in reinvestment of 

distributions to shareholders  ......................................................... 6,575,694 8,028,678
Payments for shares redeemed  .......................................................... (29,798,264) (16,767,414)

Net increase (decrease) from capital share transactions  ........................ (6,909,695) 1,816,305

TOTAL INCREASE (DECREASE) IN NET ASSETS  ................... (12,457,287) 9,067,444

NET ASSETS
Beginning of year  .................................................................................. 159,664,774 150,597,330
End of year  ............................................................................................. $ 147,207,487 $ 159,664,774

CAPITAL SHARE ACTIVITY
Shares sold  ............................................................................................. 842,644 545,315
Shares reinvested  ................................................................................... 311,441 427,180
Shares redeemed  .................................................................................... (1,483,313) (844,732)
Net increase (decrease) in shares outstanding  ....................................... (329,228) 127,763
Shares outstanding at beginning of year ................................................ 7,725,754 7,597,991
Shares outstanding at end of year  .......................................................... 7,396,526 7,725,754

See accompanying notes to financial statements.
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CUTLER EQUITY FUND 
FINANCIAL HIGHLIGHTS

Per Share Data for a Share Outstanding Throughout Each Year

Years Ended June 30,

 2020 2019 2018 2017 2016

Net asset value at beginning of year  ................................ $ 20.67 $ 19.82 $ 18.39 $ 17.15 $ 17.06

Income (loss) from investment operations:
Net investment income ................................................ 0.33 0.31 0.28 0.28 0.30
Net realized and unrealized gains (losses)  

on investments  ........................................................ (0.21) 1.62 1.68 1.42 0.88
Total from investment operations  .................................... 0.12 1.93 1.96 1.70 1.18

Less distributions from:
Net investment income ................................................ (0.33) (0.31) (0.28) (0.29) (0.28)
Net realized gains  ........................................................ (0.56) (0.77) (0.25) (0.17) (0.81)

Total distributions  ............................................................ (0.89) (1.08) (0.53) (0.46) (1.09)

Net asset value at end of year  .......................................... $ 19.90 $ 20.67 $ 19.82 $ 18.39 $ 17.15

Total return (a)  ................................................................... 0.39% 10.36% 10.63% 9.97% 7.40%

Net assets at end of year (000’s) ...................................... $ 147,207 $ 159,665 $ 150,597 $ 141,585 $ 132,136

Ratios/supplementary data:

Ratio of total expenses to average net assets  .................. 1.16% 1.16% 1.16% 1.14% 1.15%

Ratio of net expenses to average net assets (b) .................... 1.15% 1.15% 1.15% 1.14% 1.15%

Ratio of net investment income to average net assets (b)  ... 1.58% 1.56% 1.41% 1.54% 1.79%

Portfolio turnover rate  ...................................................... 6% 5% 10% 5% 11%

(a) Total return is a measure of the change in value of an investment in the Fund over the period covered, 
which assumes any dividends or capital gains distributions are reinvested in shares of the Fund. Returns 
shown do not reflect the deduction of taxes a shareholder would pay on Fund distributions or the 
redemption of Fund shares. The total returns would have been lower if the Adviser had not reduced 
advisory fees (Note 3).

(b) Ratio was determined after advisory fee reductions (Note 3).
See accompanying notes to financial statements.



15

CUTLER EQUITY FUND 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2020

1. Organization

Cutler Equity Fund (the “Fund”) is a diversified series of The Cutler Trust (the “Trust”). The 
Trust is a Delaware statutory trust that is registered as an open-end management investment 
company under the Investment Company Act of 1940, as amended (the “1940 Act”). Under its 
Trust Instrument, the Trust is authorized to issue an unlimited number of Fund shares of beneficial 
interest without par value.

The Fund seeks current income and long-term capital appreciation.

2. Significant Accounting Policies

The following summarizes the significant accounting policies of the Fund. The policies are 
in conformity with accounting principles generally accepted in the United States of America 
(“GAAP”). The Fund follows accounting and reporting guidance under Financial Accounting 
Standards Board Accounting Standards Codification Topic 946, “Financial Services – Investment 
Companies.”

Securities Valuation — The Fund records investments at fair value. Fair value is defined as the 
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Portfolio securities are valued as of the 
close of regular trading on the New York Stock Exchange (“NYSE”) (normally, 4:00 p.m., 
Eastern time) on each day the NYSE is open. Exchange traded securities are valued using the last 
reported sales price on the exchanges on which they are primarily traded. When using the last 
sales price and when the market is considered to be active, the security will be classified within 
Level 1 of the fair value hierarchy (see below). In the absence of a sale, such securities are valued 
at the mean of the last bid and asked price. Securities which are quoted by NASDAQ are valued 
at the NASDAQ Official Closing Price. Investments in shares of other open-end investment 
companies, including money market funds, are valued at their net asset value (“NAV”) as reported 
by such companies.

The Fund values securities at fair value pursuant to procedures adopted by the Trust’s Board of 
Trustees (the “Board”) if (1) market quotations are insufficient or not readily available or (2) 
the Fund’s investment adviser believes that the prices or values available are unreliable due to, 
among other things, the occurrence of events after the close of the securities markets on which the 
Fund’s securities primarily trade but before the time as of which the Fund calculates its NAVs. 
In instances where the investment adviser believes that the prices received from the independent 
pricing service are unreliable, proprietary valuation models may be used that consider benchmark 
yield curves, estimated default rates, coupon rates, anticipated timing of principal repayments 
and other unique security features to estimate the relevant cash flows, which are discounted to 
calculate the fair values. Fair valued securities will be classified as Level 2 or 3 within the fair 
value hierarchy, depending on the inputs used.
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CUTLER EQUITY FUND 
NOTES TO FINANCIAL STATEMENTS (Continued) 

The Board approves the independent pricing services used by the Fund.

GAAP establishes a single authoritative definition of fair value, sets out a framework for 
measuring fair value and requires disclosures about fair value measurements.

Various inputs are used in determining the value of the Fund’s investments. These inputs are 
summarized in the three broad levels listed below:

• Level 1 – quoted unadjusted prices for identical instruments in active markets to which the 
Fund has access at the date of measurement.

• Level 2 – quoted prices for similar instruments in active markets; quoted prices for identical 
or similar instruments in markets that are not active; and model derived valuations in which 
all significant inputs and significant value drivers are observable. Level 2 inputs are those 
in markets for which there are few transactions, the prices are not current, little public 
information exists or instances where prices vary substantially over time or among brokered 
market makers.

• Level 3 – model derived valuations in which one or more significant inputs or significant 
value drivers are unobservable. Unobservable inputs are those inputs that reflect the Fund’s 
own assumptions that market participants would use to price the asset or liability based on 
the best available information.

The inputs or methodology used for valuing securities are not necessarily an indication of the risks 
associated with investing in those securities. The inputs used to measure fair value may fall into 
different levels of the fair value hierarchy. In such cases, for disclosure purposes, the level in the 
fair value hierarchy within which the fair value measurement falls in its entirety is determined 
based on the lowest level input that is significant to the fair value measurement.

The following is a summary of the investments based on the inputs used to value the investments 
as of June 30, 2020 by security type:

 Level 1 Level 2 Level 3 Total

Common Stocks  ..................... $ 146,040,895 $ — $ — $ 146,040,895

Money Market Funds  ............. 1,332,911 — — 1,332,911

Total  ....................................... $ 147,373,806 $ — $ — $ 147,373,806

Refer to the Fund’s Schedule of Investments for a listing of securities by sector and industry type. 
There were no Level 3 securities held by the Fund as of or during the year ended June 30, 2020.

Share valuation — The NAV per share of the Fund is calculated daily by dividing the total 
value of its assets, less liabilities, by the number of shares outstanding. The offering price and 
redemption price per share of the Fund is equal to its NAV per share.
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CUTLER EQUITY FUND 
NOTES TO FINANCIAL STATEMENTS (Continued) 

Estimates — The preparation of financial statements in conformity with GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of increases and decreases in net assets from operations during the 
reporting period. Actual results could differ from those estimates.

Investment Transactions, Investment Income and Realized Gains and Losses — Investment 
transactions are accounted for on trade date. Dividend income is recorded on the ex-dividend date. 
Non-cash dividends included in dividend income, if any, are recorded at the fair market value 
of the securities received. Interest income is recorded as earned. Realized gains and losses on 
investments sold are determined on a specific identification basis. Withholding taxes on foreign 
dividends have been recorded in accordance with the Fund’s understanding of the applicable 
country’s tax rules and rates.

Distributions to Shareholders — Dividends from net investment income, if any, are declared 
and paid quarterly to shareholders of the Fund. Capital gain distributions, if any, are distributed 
to shareholders annually. Distributions are based on amounts calculated in accordance with 
applicable federal income tax regulations, which may differ from GAAP. These differences are 
due primarily to differing treatments of income and gains on various investment securities held 
by the Fund, timing differences and differing characterizations of distributions made by the 
Fund. Dividends and distributions are recorded on the ex-dividend date. The tax character of 
distributions paid by the Fund during the years ended June 30, 2020 and 2019 was as follows:

Year Ended
Ordinary 
Income

Long-term 
Capital Gains

Total 
Distributions

6/30/2020 $ 2,450,654 $ 4,163,918 $ 6,614,572

6/30/2019 $ 2,373,343 $ 5,703,795 $ 8,077,138

Federal income tax — The Fund has qualified and intends to continue to qualify each year as a 
“regulated investment company” under Subchapter M of the Internal Revenue Code of 1986, as 
amended (the “Code”). By so qualifying, the Fund will not be subject to federal income taxes to 
the extent that 100% of its net investment income and net realized capital gains are distributed in 
accordance with the Code.

In order to avoid imposition of the excise tax applicable to regulated investment companies, it 
is also the Fund’s intention to declare as dividends in each calendar year at least 98% of its net 
investment income (earned during the calendar year) and 98.2% of its net realized capital gains 
(earned during the twelve months ended October 31) plus undistributed amounts from prior years.
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The following information is computed on a tax basis for each item as of June 30, 2020:

Tax cost of portfolio investments  ....................................................................................... $ 93,526,424

Gross unrealized appreciation  ............................................................................................ $ 58,867,283

Gross unrealized depreciation  ............................................................................................ (5,019,901)

Net unrealized appreciation on investments  ....................................................................... 53,847,382

Undistributed ordinary income  ........................................................................................... 45,034

Undistributed long-term gains  ............................................................................................ 2,923,087

Distributions payable  .......................................................................................................... (7,000)

Accumulated earnings  ........................................................................................................ $ 56,808,503

The difference between the federal income tax cost of portfolio investments and the financial 
statement cost is due to certain differences in the recognition of capital gains and losses under 
income tax regulations and GAAP. These “book/tax” differences are temporary in nature and are 
related to losses deferred due to wash sales.

The Fund recognizes the tax benefits or expenses of uncertain tax positions only when the 
position is “more-likely-than-not” to be sustained assuming examination by tax authorities. 
Management has reviewed the tax positions taken on Federal income tax returns for all open tax 
years (generally, three years) and has concluded that no provision for unrecognized tax benefits 
or expenses is required in these financial statements.

3. Transactions with Related Parties

Investment Adviser — Cutler Investment Counsel, LLC (the “Adviser”) is the investment 
adviser to the Fund. Pursuant to Investment Advisory Agreement, the Fund pays the Adviser a fee, 
which is accrued daily and paid monthly, at an annual rate of 0.75% of average daily net assets.

The Adviser has entered into an Expense Limitation Agreement under which it has contractually 
agreed, until October 31, 2021, to reduce its advisory fees and to pay the ordinary operating 
expenses to the extent necessary to limit annual ordinary operating expenses to 1.15% of average 
daily net assets. (Ordinary operating expenses exclude brokerage costs, taxes, interest, acquired 
fund fees and expenses and extraordinary expenses.) Any such fee reductions by the Adviser, or 
payments by the Adviser of expenses which are the Fund’s obligation, are subject to repayment by 
the Fund, provided that the repayment does not cause the ordinary operating expenses to exceed 

CUTLER EQUITY FUND 
NOTES TO FINANCIAL STATEMENTS (Continued) 
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the annual expense limit of 1.15% and provided further that the fees and expenses which are the 
subject of the repayment were incurred within three years of the repayment. During the year ended 
June 30, 2020, the Adviser reduced its advisory fees of $1,165,309 by $19,614.

As of June 30, 2020, the Adviser may seek repayment of investment advisory fee reductions and 
expense reimbursements no later than the dates as stated below:

June 30, 2021 June 30, 2022 June 30, 2023 Total

$ 12,154 $ 9,649 $ 19,614 $ 41,417

Certain officers of the Trust are also officers of the Adviser.

Other Service Providers — Ultimus Fund Solutions, LLC (“Ultimus”) provides administration, 
fund accounting and transfer agency services to the Fund. The Fund pays Ultimus fees in 
accordance with the agreements for such services. In addition, the Fund pays out of-pocket 
expenses including, but not limited to, postage, supplies and certain costs related to the pricing 
of the Fund’s portfolio securities. Certain officers of the Trust are also officers of Ultimus, or of 
Ultimus Fund Distributors, LLC (the “Distributor”), the principal underwriter of the Fund. The 
Distributor is a wholly-owned subsidiary of Ultimus.

Compensation of Trustees — Trustees and officers affiliated with the Adviser or Ultimus are 
not compensated by the Trust for their services. Each Trustee who is not an affiliated person of 
the Adviser or Ultimus receives from the Trust an annual retainer of $7,500, payable quarterly, 
plus a fee of $1,250 for attendance at each meeting of the Board, in addition to reimbursement of 
travel and other expenses incurred in attending the meetings.

4. Shareholder Service Plan

The Fund may pay shareholder servicing fees not to exceed an annual rate of 0.25% of its average 
daily net assets. These fees may be paid to various financial institutions that provide shareholder 
and account maintenance services. During the year ended June 30, 2020, the Fund paid $244,681 
for such services.

5. Securities Transactions

During the year ended June 30, 2020, cost of purchases and proceeds from sales and maturities of 
investment securities, other than short-term investments and U.S. government securities, totaled 
$8,753,436 and $18,612,307, respectively.

CUTLER EQUITY FUND 
NOTES TO FINANCIAL STATEMENTS (Continued) 
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6. Contingencies and Commitments

The Fund indemnifies the Trust’s officers and Trustees for certain liabilities that might arise 
from their performance of their duties to the Fund. Additionally, in the normal course of business 
the Fund enters into contracts that contain a variety of representations and warranties and which 
provide general indemnifications. The Fund’s maximum exposure under these arrangements is 
unknown, as this would involve future claims that may be made against the Fund that have not yet 
occurred. However, based on experience, the Trust expects the risk of loss to be remote.

7. Subsequent Events

The Fund is required to recognize in the financial statements the effects of all subsequent events 
that provide additional evidence about conditions that existed as of the date of the Statement of 
Assets and Liabilities. For non-recognized subsequent events that must be disclosed to keep the 
financial statements from being misleading, the Fund is required to disclose the nature of the event 
as well as an estimate of its financial effect, or a statement that such an estimate cannot be made. 
Management has evaluated subsequent events through the issuance of these financial statements 
and has noted no such events.

CUTLER EQUITY FUND 
NOTES TO FINANCIAL STATEMENTS (Continued) 
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CUTLER EQUITY FUND 
REPORT OF INDEPENDENT REGISTERED PUBLIC 
ACCOUNTING FIRM

To the Shareholders and Board of Trustees of 
The Cutler Trust

Opinion on the Financial Statements

We have audited the accompanying statement of assets and liabilities, including the schedule of 
investments, of The Cutler Trust, comprising Cutler Equity Fund (the “Fund”) as of June 30, 2020, the 
related statement of operations for the year then ended, the statements of changes in net assets for each 
of the two years in the period then ended, including the related notes, and the financial highlights for 
each of the four years in the period then ended (collectively referred to as the “financial statements”). 
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
the Fund as of June 30, 2020, the results of its operations for the year then ended, the changes in its 
net assets for each of the two years in the period then ended, and the financial highlights for each of 
the four years in the period then ended, in conformity with accounting principles generally accepted in 
the United States of America.

The Fund’s financial highlights for the period ended June 30, 2016, was audited by other auditors 
whose report dated August 29, 2016, expressed an unqualified opinion on those financial highlights.

Basis for Opinion

These financial statements are the responsibility of the Fund’s management. Our responsibility is to 
express an opinion on the Fund’s financial statements based on our audits. We are a public accounting 
firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and 
are required to be independent with respect to the Fund in accordance with the U.S. federal securities laws 
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement whether due to error or fraud. 

Our audits included performing procedures to assess the risks of material misstatement of the financial 
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the 
financial statements. Our procedures included confirmation of securities owned as of June 30, 2020, by 
correspondence with the custodian. Our audits also included evaluating the accounting principles used 
and significant estimates made by management, as well as evaluating the overall presentation of the 
financial statements. We believe that our audits provide a reasonable basis for our opinion.

We have served as the Fund’s auditor since 2017.

COHEN & COMPANY, LTD. 
Cleveland, Ohio  
August 26, 2020 
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We believe it is important for you to understand the impact of costs on your investment. All mutual 
funds have operating expenses. As a shareholder of the Fund, you incur ongoing costs, including 
management fees and other operating expenses. These ongoing costs, which are deducted from the 
Fund’s gross income, directly reduce the investment return of the Fund.

A mutual fund’s ongoing costs are expressed as a percentage of its average net assets. This figure is 
known as the expense ratio. The following examples are intended to help you understand the ongoing 
costs (in dollars) of investing in the Fund and to compare these costs with the ongoing costs of investing 
in other mutual funds. The examples below are based on an investment of $1,000 made at the beginning 
of the period shown and held for the entire period (January 1, 2020 through June 30, 2020).

The table below illustrates the Fund’s ongoing costs in two ways:

Actual fund return – This section helps you to estimate the actual expenses that you paid over the 
period. The “Ending Account Value” shown is derived from the Fund’s actual return, and the fourth 
column shows the dollar amount of operating expenses that would have been paid by an investor who 
started with $1,000 in the Fund. You may use the information here, together with the amount you 
invested, to estimate the expenses that you paid over the period.

To do so, simply divide your account value by $1,000 (for example, an $8,600 account value divided by 
$1,000 = 8.6), then multiply the result by the number given for the Fund under the heading “Expenses 
Paid During Period.”

Hypothetical 5% return – This section is intended to help you compare the Fund’s ongoing costs 
with those of other mutual funds. It assumes that Fund had an annual return of 5% before expenses 
during the period shown, but that the expense ratio is unchanged. In this case, because the returns used 
are not the Fund’s actual returns, the results do not apply to your investment. The example is useful in 
making comparisons because the U.S. Securities and Exchange Commission (the “SEC”) requires all 
mutual funds to calculate expenses based on a 5% return. You can assess the Fund’s ongoing costs by 
comparing this hypothetical example with the hypothetical examples that appear in shareholder reports 
of other funds.

Note that expenses shown in the table are meant to highlight and help you compare ongoing costs only. 
The Fund does not charge transaction fees, such as purchase or redemption fees, nor does it impose 
any sales loads.

The calculations assume no shares were bought or sold during the period. Your actual costs may have 
been higher or lower, depending on the amount of your investment and the timing of any purchases 
or redemptions.

CUTLER EQUITY FUND 
ABOUT YOUR FUND’S EXPENSES (Unaudited)
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CUTLER EQUITY FUND 
ABOUT YOUR FUND’S EXPENSES (Unaudited) (Continued)

More information about the Fund’s expenses, including annual expense ratios for the past five 
fiscal years, can be found in this report. For additional information on operating expenses and other 
shareholder costs, please refer to the Fund’s prospectus.

 

Beginning 
Account Value 

January 1, 
2020

Ending 
Account Value 

June 30, 
2020

Net Expense 
Ratio(a)

Expenses 
Paid During 

Period(b)

Based on Actual Fund Return ................... $1,000.00 $ 917.50 1.15% $5.48

Based on Hypothetical 5% Return 
(before expenses)  ................................. $1,000.00 $ 1,019.14 1.15% $5.77

(a) Annualized, based on the Fund’s most recent one-half year expenses.
(b) Expenses are equal to the Fund’s annualized net expense ratio multiplied by the average account 

value over the period, multiplied by 182/366 (to reflect the one-half year period).
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CUTLER EQUITY FUND 
FEDERAL TAX INFORMATION (Unaudited)

For the fiscal year ended June 30, 2020, the Fund designated $4,163,918 as a long-term capital gain 
distribution.

Qualified Dividend Income – For the fiscal year ended June 30, 2020, the Fund designated 100% of 
ordinary income distributions, or up to the maximum amount of such dividends allowable pursuant to 
the Internal Revenue Code, as qualified dividend income eligible for a reduced tax rate.

Dividends Received Deduction – Corporate shareholders are generally entitled to take the dividends 
received deduction on the portion of the Fund’s dividends that qualify under tax law. For the fiscal year 
ended June 30, 2020, 100% of ordinary income dividends paid by the Fund qualifies for the corporate 
dividends received deduction.
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CUTLER EQUITY FUND 
TRUSTEES AND OFFICERS OF THE TRUST 
(Unaudited)

The Board of Trustees is responsible for managing the Trust’s business affairs and exercising all 
the Trust’s powers except those reserved for shareholders. The following tables give information 
about each Board member and the senior officers of the Trust. Each Trustee holds office until the 
person resigns, is removed, or is replaced. Officers are elected for an annual term. Unless otherwise 
noted, the Trustees and officers have held their principal occupations for more than five years. The 
Fund’s Statement of Additional Information includes additional information about the Trustees and is 
available, without charge and upon request, by calling 1-888-CUTLER4.

Name,  
Date of Birth  
and Address

Position  
with the  
Trust

Length 
of Time 
Served(1)

Principal Occupation(s)  
During the Past Five Years

Number of 
Portfolios in 
Fund Complex 
Overseen by 
Trustee

Other 
Directorships of 
Public Companies 
Held by Trustee 
During the Past 
Five Years

Interested Trustee:

Matthew C. Patten (2)(3) 
Born: December 1975  
525 Bigham Knoll 
Jacksonville, OR 97530

Chairman/
Trustee/
Treasurer

Treasurer 
Since March 
2004

Trustee 
Since 
September 
2006

Chief Executive Officer and 
Partner of Cutler Investment 
Counsel, LLC since 2014; 
Portfolio Manager of Cutler 
Investment Counsel, LLC 
since 2003; President of 
Cutler Investment Counsel, 
LLC from 2004-2014

1 None

Independent Trustees:

John P. Cooney
Born: January 1932
525 Bigham Knoll
Jacksonville, OR 97530

Lead 
Independent 
Trustee

Since April 
2007

Retired 1 None

Robert F. Turner
Born: June 1946
525 Bigham Knoll
Jacksonville, OR 97530

Trustee Since 
September 
2012

Retired 1 None

Edward T. Alter, CPA
Born: July 1941
525 Bigham Knoll
Jacksonville, OR 97530

Trustee Since 
August 
2013

Retired 1 None
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CUTLER EQUITY FUND 
TRUSTEES AND OFFICERS OF THE TRUST 
(Unaudited) (Continued)

Name,  
Date of Birth  
and Address

Position with  
the Trust

Length  
of Time  
Served(1)

Principal Occupation(s) 
During the Past Five Years

Executive Officers: 

Erich M. Patten (3)

Born: October 1977
525 Bigham Knoll
Jacksonville, OR 97530

President Since March 
2004

President, Portfolio Manager, Corporate Secretary, Chief 
Investment Officer and Partner of Cutler Investment Counsel, 
LLC since 2014; prior to 2014, Portfolio Manager and 
Corporate Secretary of Cutler Investment Counsel, LLC

Brooke C. Ashland (3)

Born: December 1951
525 Bigham Knoll
Jacksonville, OR 97530

Vice President 
and Chief 
Compliance 
Officer

Since June 
2002

Chair of Cutler Investment Counsel, LLC since 2014; Chief 
Executive Officer of Cutler Investment Counsel, LLC from 
2003 to 2014; and Chief Compliance Officer of Cutler 
Investment Counsel, LLC since 2003. 

Linda J. Hoard
Born: October 1947
225 Pictoria Drive
Suite 450
Cincinnati, OH 45246

Secretary Since August 
2018

Vice President and Associate General Counsel (since January 
2020), Legal Administration, Ultimus Fund Solutions, LLC; 
Director (January 2019 to January 2020) and Associate 
Director (April 2018 to January 2019), Legal Administration, 
Ultimus Fund Solutions, LLC; Independent Legal Consultant 
(June 2016 to April 2018); Managing Director and Sr. 
Managing Counsel, BNY Mellon (March 2002 to June 
2016).

Robert G. Dorsey 
Born: April 1957
225 Pictoria Drive 
Suite 450
Cincinnati, OH 45246

Vice President Since March 
2005

Vice Chairman of Ultimus Fund Solutions, LLC and its 
subsidiaries, except as otherwise noted for certain broker 
dealer entities (February 2019 to present); Managing Director 
(1999 to February 2019), Co-Chief Executive Officer (April 
2018 to February 2019) and President (1999 to April 2018) 
of Ultimus Fund Solutions, LLC; Interested Trustee of 
Ultimus Managers Trust since February 2012; Interested 
Trustee of Capitol Series Trust since March 2017; President 
of Ultimus Fund Distributors, LLC (1999 to 2018); and Chair 
of the Board of Capitol Series Trust (March 2017 to March 
2018).

Stephen L. Preston
Born: October 1966
225 Pictoria Drive 
Suite 450
Cincinnati, OH 45246

Anti-Money 
Laundering 
Officer and AVP

Since 
November 
2016

Chief Compliance Officer, Ultimus Fund Distributors, LLC 
since June 2011; Chief Compliance Officer, Ultimus Fund 
Solutions, LLC (June 2011 to August 2019).

(1) Each Trustee holds office until he resigns or is removed. Officers are elected annually.
(2) Matthew C. Patten is an Interested Trustee because of the positions he holds with the Adviser and its 

affiliates.
(3) Matthew C. Patten and Erich M. Patten are brothers and the sons of Brooke C. Ashland.
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CUTLER EQUITY FUND 
ADDITIONAL INFORMATION (Unaudited)

Proxy Voting Information

A description of the policies and procedures that the Fund use to determine how to vote proxies 
relating to securities held in the Fund’s portfolios is available without charge, upon request, by calling 
1-800-228-8537 or on the SEC’s website at www.sec.gov. Information regarding how the Fund 
voted proxies relating to portfolio securities during the most recent 12-month period ended June 30 
is also available without charge upon request by calling 1-800-228-8537 or on the SEC’s website at 
www.sec.gov.

Availability of Portfolio Schedule

The Trust files a complete listing of the Fund’s portfolio holdings with the SEC as of the end of the 
first and third quarters of each fiscal year as an exhibit to its reports on Form N-PORT. The filings 
are available without charge, upon request, by calling 1-800-228-8537. Furthermore, you may obtain a 
copy of the filings on the SEC’s website at www.sec.gov.
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CUTLER EQUITY FUND 
APPROVAL OF INVESTMENT ADVISORY AGREEMENT 
(Unaudited)

At a meeting of the Board of Trustees (the “Board”) of The Cutler Trust (the “Trust”) held on April 29, 
2020, the Trustees, including those Trustees who are not parties to the investment advisory agreement 
or “interested persons” (as defined by the Investment Company Act of 1940 Act, as amended, the 
“1940 Act”) of any such party (the “Independent Trustees”) voting separately, reviewed and approved 
the continuance of the Investment Advisory Agreement (the “Advisory Agreement”) with Cutler 
Investment Counsel, LLC (the “Adviser”) on behalf of the Cutler Equity Fund (the “Fund”) for an 
additional one year period. Approval of the Advisory Agreement took place at a telephonic meeting, 
at which all of the Trustees, including all Independent Trustees, were present. The Trustees noted that 
the telephonic meeting was held in accordance with relief granted by the U.S. Securities and Exchange 
Commission (the “SEC”) to ease certain governance obligations in light of travel concerns related to 
the COVID-19 pandemic and acknowledged that all actions that required a vote of the Trustees at an 
in-person meeting, including the approval of the Advisory Agreement, would be ratified at the Board’s 
next in-person meeting, as required by the SEC’s relief. The Independent Trustees were advised by 
their counsel of their fiduciary obligations in approving the Advisory Agreement, which included 
a review of applicable case law, recent SEC pronouncements and the legal framework set forth in 
Gartenberg v. Merrill Lynch Asset Management. In connection with the approval, the Independent 
Trustees requested such information from the Adviser as they deemed reasonably necessary to evaluate 
the terms of the Advisory Agreement and to determine whether the Advisory Agreement continues to 
be in the best interests of the Fund and its shareholders. The Independent Trustees’ review included, 
but was not limited to: (1) the nature, extent and quality of the services provided by the Adviser; (2) the 
investment performance of the Fund and the Adviser; (3) the costs of the services provided and profits 
realized by the Adviser and its affiliates from their relationship with the Fund; (4) the extent to which 
economies of scale would be realized as the Fund grows; (5) whether fee levels reflect these economies 
of scale for the benefit of Fund investors; (6) whether and how the Board relied on comparisons of 
services to be rendered to and fees to be paid by the Fund with the services provided by and the fees 
paid to other investment advisers or the services provided to and the fees paid by other clients of the 
Adviser; and (7) any benefits derived or to be derived by the Adviser from its relationship with the 
Fund, such as soft dollar arrangements by which brokers provide research to the Fund or the Adviser 
in return for allocating brokerage. 

The Adviser provided the Board members with information to assist them in their deliberations, which 
included responses and supporting materials pursuant to the request for information in connection with 
the annual approval of the continuation of the Advisory Agreement between the Trust and the Adviser 
in accordance with Section 15(c) of the 1940 Act. The Board also noted its ongoing review of various 
materials provided by the Adviser on a quarterly basis. The Independent Trustees, in consultation 
with their counsel, concluded that the materials presented by the Adviser were sufficient to make an 
informed decision about the approval of the renewal of the Advisory Agreement.
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CUTLER EQUITY FUND 
APPROVAL OF INVESTMENT ADVISORY AGREEMENT 
(Unaudited) (Continued)

The Independent Trustees were advised by their counsel throughout the process. It was reported that 
no single factor was considered in isolation or considered to be determinative to the decision of the 
Independent Trustees to approve the continuance of the Advisory Agreement. Instead, the Independent 
Trustees concluded, in light of a weighing and balancing of all factors considered, that it would be in 
the best interests of not only the Fund, but also its shareholders, to renew the Advisory Agreement for 
an additional annual period. The following is a summary of the Board’s discussion and views regarding 
the factors it considered in evaluating the continuation of the Advisory Agreement:

Nature, Extent and Quality of the Services Provided by the Adviser. Regarding this factor, the 
Independent Trustees considered the background, qualifications, education and experience of 
the Adviser’s investment and operational personnel, each person’s area of responsibility and the 
percentage of time committed to Fund activities. The Independent Trustees reviewed the services 
provided by the Adviser to the Fund which included: (1) investing the Fund’s assets in accordance with 
the Fund’s investment objective and investment policies; (2) determining the portfolio securities to be 
purchased, sold or otherwise disposed of and the timing of such transactions; (3) overseeing the voting 
of all proxies with respect to the Fund’s portfolio securities; (4) maintaining the required books and 
records for transactions that the Adviser effects on behalf of the Fund; and (5) selecting broker-dealers 
to execute orders on behalf of the Fund. The Independent Trustees also discussed and considered the 
quality of administrative and other services provided by the Adviser to the Fund, the Adviser’s and the 
Trust’s compliance programs, and the Adviser’s role in coordinating such services and programs. The 
Independent Trustees also noted the Adviser’s distribution and marketing services provided at a Fund 
level, as well as the investment in additional personnel resources to promote Fund growth. The Trustees 
concluded that they were satisfied with the nature, extent and quality of services that the Adviser has 
provided under the Advisory Agreement. 

Fund and Adviser Investment Performance. The Independent Trustees noted the review, analysis and 
discussion which took place during the meeting with respect to both Adviser and Fund performance. 
The Independent Trustees stated that their review had included Fund performance over various time 
periods compared to the Fund’s benchmark index, Morningstar fund peer group, and comparable 
private accounts managed by the Adviser. The Independent Trustees took note of the fact that the 
Morningstar fund peer group comparisons presented were filtered by total net assets so that the 
Fund was compared to other similarly sized funds, and they discussed the appropriateness of this 
comparison. The Independent Trustees took note of management’s discussion of Fund performance as 
well as Fund investment strategies. 

The Independent Trustees noted that the Fund had outperformed the average and median return 
for funds that have assets under $500 million categorized by Morningstar as large cap value (the 
“Equity Fund Peer Group”) for the one-, three-, five- and ten-year periods ended March 31, 2020. 
The Independent Trustees further observed that the Fund had underperformed the S&P 500 Index, its 
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CUTLER EQUITY FUND 
APPROVAL OF INVESTMENT ADVISORY AGREEMENT 
(Unaudited) (Continued)

benchmark index, for the years ended December 31, 2017, 2018 and 2019. The Independent Trustees 
considered the consistency of the Adviser’s management of the Fund in accordance with its investment 
objective, strategy and policies. 

After additional review and discussion of the information provided, the Independent Trustees 
determined that the overall Fund performance had been satisfactory and competitive in relation to the 
returns of relevant securities indices and other similarly situated mutual funds. 

Costs of the Services Provided and Profits Realized by the Adviser. In addressing this factor, the 
Independent Trustees considered the profitability of the Adviser with respect to its Fund management. 
The Independent Trustees noted that the Fund currently pays an investment advisory fee computed at 
the annual rate of 0.75% of the Fund’s average daily net assets. The Independent Trustees also noted 
that the Adviser contractually agreed to waive its advisory fees and pay operating expenses of the Fund 
to the extent necessary to limit annual fund operating expenses to 1.15% of the Fund’s average daily 
net assets until October 31, 2020. It was reported that the Adviser had waived $14,782, $9,649 and 
$12,154 in fees for the six-month fiscal period ended December 31, 2019, and the fiscal years ended 
June 30, 2019 and June 30, 2018, respectively, but did not waive any fees for the fiscal year ended 
June 30, 2017. 

In reviewing the advisory fees and total expense ratios of the Fund, the Independent Trustees were 
provided with comparative expense and advisory fee information of other mutual funds of similar size 
and with similar investment styles. The Independent Trustees reviewed and discussed the comparative 
information, which included average and median total expense ratios and advisory fees for the Fund’s 
Morningstar fund peer group. The Adviser also provided a comparison of fees paid by clients of the 
Adviser other than the Funds to the advisory fees paid by the Fund and discussed the services provided 
to the Adviser’s other clients. 

The Independent Trustees took note of the fact that the Fund’s contractual advisory fee was higher 
than the average and median advisory fee for the Equity Fund Peer Group, that the Fund’s net expense 
ratio was higher than the average and median of the Equity Fund Peer Group and that the Fund’s gross 
expense ratio was higher than the median and lower than the average of the Equity Fund Peer Group. 

The Independent Trustees reviewed the Adviser’s balance sheet as of December 31, 2019. They also 
reviewed an analysis prepared by the Adviser reflecting its revenues and expenses with respect to 
its services to the Fund, and discussed with the Adviser calculations of the Adviser’s estimated and 
total profits and profit margin, including the manner in which expenses were allocated. The Adviser 
reviewed with the Board the portfolio managers’ compensation structure, as well as the equity 
ownership structure of the Adviser. 

The Independent Trustees determined that the Adviser’s profitability was reasonable given the quality 
and scope of services that the Adviser had provided and the overall Fund investment performance. 
After a full discussion and review of the information provided, the Independent Trustees concluded that 
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the advisory fees payable under the Advisory Agreement were fair and reasonable when considered 
in light of all relevant factors, including the Fund services provided by the Adviser as well as services 
provided by the Adviser to the Fund’s shareholders. 

Economies of Scale. The Independent Trustees further determined that, based on current asset 
levels, the extent to which economies of scale would be realized as the Fund grew and whether fee 
levels reflected these economies of scale were not relevant to their consideration whether to renew 
the Advisory Agreement with the Adviser. After further discussion, it was the determination of the 
Independent Trustees that it would not be appropriate to introduce fee breakpoints at the present time. 

Other Benefits. With respect to this factor, the Independent Trustees noted that the Trust did not 
have any soft dollar arrangements with broker-dealers that would otherwise benefit the Adviser. 
The Independent Trustees also considered other benefits the Adviser may have received from Fund 
management and determined that the Adviser would not receive additional material financial benefits 
from Fund services rendered. 

In approving the Advisory Agreement, the Independent Trustees reached the following conclusions: 
(1) based on Fund performance, Fund risk characteristics and Fund effectiveness in achieving its 
stated objectives, the Adviser had provided quality advisory services; (2) the Adviser had the financial 
resources and personnel to continue to provide quality advisory services to the Trust; (3) the advisory 
fees and the total Fund expenses were reasonable; and (4) the continuance of the Advisory Agreement 
was in the best interests of the Fund and its shareholders. 
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On April 28, 2020, a special meeting of shareholders of the Cutler Fixed Income Fund and Cutler 
Emerging Markets Fund, each a former series of the Cutler Trust (the “Trust”), was held for the purpose 
of voting on the following proposal:

(1) To approve the liquidation and termination of the Cutler Fixed Income Fund and the Cutler 
Emerging Markets Fund (each a “Fund” and together the “Funds”) pursuant to the Plan of Liquidation 
of each respective Fund. 

The shareholders of each Fund voted in favor of the proposal above. The following are the voting 
results from the special meeting for the proposal listed above: 

Cutler Fixed Income Fund

Number of Shares Voted

For Against Abstain
% of Shares 

Voted in Favor

868,577 0 1,811 99.79%

Cutler Emerging Markets Fund

Number of Shares Voted

For Against Abstain
% of Shares 

Voted in Favor

254,151 0 0 100%

Effective May 28, 2020, pursuant to the Plan of Liquidation, the Cutler Fixed Income Fund and Cutler 
Emerging Markets Fund were each liquidated.
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